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HIGHLIGHTS 

Chanape Au-Ag-Cu Porphyry Project - Peru 

¶ Confirmed discovery of mineralised porphyry system at Chanape 

¶ Epithermal Au-Ag-Cu mineralisation associated with porphyry system confirmed 

¶ Assays results from previous diamond core sampling return: 

o 2.06 g/t Au eq from surface to over 100m depth at Breccia Pipe Eight 

o 200m of gold mineralisation from surface at Breccia Pipe Ten 

¶ Environmental Base-Line Study and Community Relations Plan completed 

¶ Community approvals paves way for phase 1 drilling at Chanape 

Significant Corporate Developments 

¶ Company raises ΏΦΪΨȟΣΨΣ ÂÙ ÉÓÓÕÉÎÇ ΤΪȟΧΫΩȟΩΤΡ ÓÈÁÒÅÓ ÁÔ ΏΡȢΡΣΩ ɉȰ4ÒÁÎÃÈÅ ΣȱɊ 

¶ Company obtains approval to raise $613,838 by issuing ΥΨȟΣΡΪȟΣΨΪ ÓÈÁÒÅÓ ÁÔ ΏΡȢΡΣΩ ɉȰ4ÒÁÎÃÈÅ ΤȱɊ 

¶ Mr Gareth Lloyd is appointed as Director 

EXPLORATION ACTIVITIES 

Chanape Au-Ag-Cu Porphyry Project 

A seminal milestone was achieved this quarter by Inca -ÉÎÅÒÁÌÓ ,ÉÍÉÔÅÄ ɉȰ)ÎÃÁȱ Ȱ#ÏÍÐÁÎÙȱɊ with the 
discovery of a mineralised porphyry system at Chanape. Results that were pending from the previous 
quarter exploration activities reveal the magnitude of the discovery. 

In a detailed study completed by respected Lima-based consulting group, ExploAndes, widespread 
porphyry style alteration and sulphide mineralisation was reported in association with a poly-phase 
porphyry system. Assay results from Breccia Pipe Eight (previously released to the market) have been 
verified and further remarkable assay results show gold mineralisation over a 200m interval in another 
breccia pipe at Chanape. There are over fifty breccia pipes at Chanape, many of which have elevated 
gold values (in rock-chip sampling) but are as yet, untested by drilling. 

In addition to pervasive gold mineralisation confirmed in Breccia Pipes 8 and 10 and widespread 
alteration throughout the property, at least three porphyry phases have been determined. 

Chanape hosts gold, silver, copper (enargite, chalcopyrite, bornite) epithermal to sub-epithermal 
mineralisation. The mineralisation is associated with hydrothermal tourmaline-bearing magmatic and 
crackle breccias believed associated with a late-stage [third] porphyry intrusion. The alteration and 
mineralisation is characteristic of a high sulphidisation porphyry system.  
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Table 1: First-pass assay results of verification sampling of Breccia 10 (drill hole CH12): 

From (m) To (m) Length (m) Au g/t Ag g/t Cu % Pb% &  
Zn% 

Au Eq* g/t 

17.10 20.30 3.20 1.30 5.66 0.04 0.79 1.49 

21.90 24.40 2.50 0.92 5.31 0.04 0.24 1.16 

25.45 27.90 2.45 2.04 14.45 0.10 0.17 2.52 

29.70 32.45 2.75 1.52 4.32 0.04 0.11 1.69 

33.95 36.95 3.00 2.73 30.8 0.16 0.10 3.58 

39.25 42.30 3.05 2.46 22.7 0.26 0.20 3.35 

47.80 51.00 3.20 1.36 3.67 0.01 0.34 1.58 

55.75 58.80 3.05 1.62 5.34 0.02 0.14 1.79 

90.40 93.10 2.70 1.78 16.45 0.26 0.07 2.50 

107.70 110.35 2.65 4.89 12.75 0.07 0.14 5.28 

 

Figure 1: Schematic NE-SW cross-section between 
Breccia 8 and Breccia 10. The lobate profile of both 
breccia complexes is not uncommon in magmatic 
hydrothermal breccias.  

CH02, CH03 and CH04 at Breccia 8 and CH12 at 
Breccia 10 intersect magmatic hydrothermal breccias 
and welded andesitic tuff that are extensive altered 
including high degrees of sulphidisation and 

silicification. 
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Community 

The Company progressed significantly with respect to social license at Chanape. An Environmental Base-
Line Study and Community Relations Plan were both completed this quarter by consulting firm, 
&/-0%2 3!# ɉȰ&/-0%2ȱɊ on behalf of the Company. These reports establish the basis upon which the 
Company interacts with the community and manages the environment.  

In additional to these studies being completed, )ÎÃÁȭÓ ÃÏÍÍÕÎÉÔÙ ÒÅÐÒÅÓÅÎÔÁÔÉÖÅȟ -Ò 3ÅÒÇÉÏ 2ÏÄÏÌÆÏ 
0ÏÎÃÅ 'ÏÎÃÁÌÖÅÚȟ ÉÎ ÁÓÓÏÃÉÁÔÉÏÎ ×ÉÔÈ &/-0%2ȟ ÐÒÅÓÅÎÔÅÄ ÁÎ ÅØÐÌÁÎÁÔÉÏÎ ÏÆ ÔÈÅ #ÏÍÐÁÎÙȭÓ ÕÐÃÏÍÉÎÇ 
drilling program to the Checa community. The result was an overwhelming endorsement critical to the 
permitting of the #ÏÍÐÁÎÙȭÓ ÕÐÃÏÍÉÎÇ drilling program. The Checa community owns the surface rights 
of the Chanape project area. 

  
Figure 2: Social Mapping in the Checa community 

Inca has actively engaged people from the Checa community in Chanape operations this quarter and 
has sponsored a number of community workshops, cultural/heritage events and municipality/local 
government celebrations. 

   
Figure 3: Celebrating Checa heritage 

Project Background 

Chanape is located in the Yanacocha-Pierina epithermal Au-Ag porphyry belt of Peru, approximately 
90kms east of Lima. It is highly prospective for Au-Ag-Cu porphyry-style mineralisation. All previous 
work points to there being a large porphyry system being present with the co-existence of a large 3km x 
2km breccia zone, comprising hydrothermally altered breccia pipes and veins, and multi-tool physical 
and geochemical anomalism. The Company has a 5-year mining assignment agreement with the 
concession owner and has the right to acquire 100% of the project for expenditure commitment, cash 
and shares. Chinalco's Toromocho 1.4Bt Cu-Ag-Mo porphyry mine development, scheduled for 
production in 2013, is only 30km NE of Chanape.  
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Moquegua Regional Cu-Mo Project 

The Moquegua Regional Project comprises four separate prospects called Jose Alonso, Agua Blanco, 
Oscar Alberto and Virgen De Chapi. Moquegua is centred approximately 60km south east of Arequipa, 
within the Palaeocene Southern Peru Copper Porphyry Belt. Significant progress was made this quarter 
in the final granting of the mining concessions that make up this project. 

The four prospects, defining a rectangular area of approximately 40km x 15km, are in close proximity to 
several substantial operating mines. Several copper-molybdenum porphyry mines contain reserves well 
in excess of 1Bt, iÎÃÌÕÄÉÎÇ &ÒÅÅÐÏÒÔ -Ã-ÏÒÁÎȭÓ Cerro Verde Mine ÁÎÄ 3ÏÕÔÈÅÒÎ #ÏÐÐÅÒ #ÏÒÐÏÒÁÔÉÏÎȭÓ 
Cuajone porphyry mine. A total inventory of >15,000Mt of copper ore is known in the region.  

 
Figure 4: Moquegua location plan 

Despite the long history of mining in the Southern Peru Copper Porphyry Belt, discoveries are still being 
ÍÁÄÅȢ -ÅÔÍÉÎÃÏȭÓ ,ÏÓ #ÁÌÁÔÏÓ ÃÏÐÐÅÒ-molybdenum porphyry project ,adjacent to the CoÍÐÁÎÙȭÓ *ÏÓÅ 
Alonso Prospect, is a prime example. As the result of recent successes, the region is becoming heavily 
ȰÐÅÇÇÅÄȱ ÁÎÄ  

CORPORATE ACTIVITIES 

Additional raising and board strengthens 

Headline corporate activity this quarter includes the raising of $486,161 by the issuing 28,597,720 shares 
ÁÔ ΏΡȢΡΣΩ ɉȰ4ÒÁÎÃÈÅ ΣȱɊȢ 4ÈÅ #ÏÍÐÁÎÙ ÁÌÓÏ ÏÂÔÁÉÎÅÄ ÓÈÁÒÅÈÏÌÄÅÒ ÁÐÐÒÏÖÁÌ at a General Meeting on 28 
September to raise a further $613,838 by the issuing 36,108,168 shares at $0.017 (TranchÅ ΤȱɊ ÉÎ ÔÈÅ 
following quarter. 

The Company also welcomed Mr Gareth Lloyd as a non-executive director on 14 September 2012. 
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Mr Lloyd brings considerable technical, commercial and capital raising expertise to the company and, in 
conjunction with his ÕÎÄÅÒÓÔÁÎÄÉÎÇ ÏÆ )ÎÃÁȭÓ 0ÅÒÕÖÉÁÎ ÐÒÏÊÅÃÔÓȟ ÉÓ Á ÓÔÒÏÎÇ ÁÄÄÉÔÉÏÎ ÔÏ ÔÈÅ )ÎÃÁ Board. 
Gareth has over 30 years of relevant experience in both technical and financial expertise relevant to 
mining and exploration companies, together with a firm grounding in equity analysis and funds 
management.  A mining engineer by training, he has operating experience in gold, base metals and coal 
operations in Australia, South Africa and the United Kingdom. 

Gareth is a part owner of the Element group, a Perth-based boutique advisory and funds management 
group focused on the resources sector. Through the Element group, Gareth provides strategic advice 
and fund raising services to both listed and unlisted companies (predominantly mining and exploration 
companies) using both equity and mezzanine instruments. 

Prior to establishing Element (in 2008), Gareth was an Associate Director at the Rothschild Group where 
he helped establish the Golden Arrow Funds I and II, the latter fund becoming  the ASX-listed LinQ 
Resources Fund. At the ÔÉÍÅ ÏÆ ÈÉÓ ÄÅÐÁÒÔÕÒÅ ÆÒÏÍ ,ÉÎ1ȟ ÔÈÅ ÆÕÎÄ ×ÁÓ ÏÎÅ ÏÆ !ÕÓÔÒÁÌÉÁȭÓ ÌÁÒÇÅÓÔ ÌÉÓÔÅÄ 
resource funds with funds under management of over $475m. He has held a number of senior positions 
at Australian resource-focused stockbroking firms including Research Director at Hartleys and 
Resources Analyst at Eyres Reed. 

ADDITIONAL INFORMATION  

Exploration and Mining in Peru  

Peru is an important part of the global minerals exploration and mining sector and is ranked fifth in the 
world in terms of committed exploration budgets (accounting for 5% of global exploration 
expenditure). Many of the major global mining houses are present and active in Peru, including 
Aluminium Corporation of China Limited (Chinalco), Anglo American Inc., Barrick Gold Corporation, BHP-
Billiton Limited, Freeport-McMoran Copper & Gold Inc., Gold Fields Limited, Newmont Mining 
Corporation, Nyrstar N.V., Rio Tinto Group and Southern Copper Group. These companies either 
currently operate mines, or are proceeding through feasibility stages for project development, or both. 
Anticipated mining expenditure in Peru over the next decade is approximately worth 50 billion dollars. 

In Peru the mining sector represents 8% of the country's GDP, 72% of total exports (US$21B in 2010) and 
50% of income tax revenue. In terms of world production, Peru ranks first in global silver production, 
third in global zinc production, fourth in global copper production and sixth in terms of global gold 
production. In 2010 Peru produced 5.25Moz of gold. The country also produces significant quantities of 
molybdenum, lead, tin and tungsten. 

 
Ross Brown 
Managing Director  

Contact Details 

Ross Brown 
Managing Director 

Email address: rbrown@incaminerals.com.au 

Page 5 

mailto:rbrown@incaminerals.com.au


 

 

1030 Wellington Street, West Perth, Western Australia 6005  Å PO BOX 249 Subiaco, 6904 

Office: + 61 (08) 6145 0302   Å  ABN: 36 128 512 907 

WWW.INCAMINERALS.COM.AU 

 

SEPTEMBER  2012  

Gold Equivalent  

* Gold Equivalent (Au eq) calculation represents the total value of each metal, multiplied by a conversion factor (to 
obtain a standard price per unit), summed and expressed in equivalent gold grams per tonne (g/t). These results are 
exploration results only and no allowance is made for recovery losses that may occur should mining take place. 
(Ï×ÅÖÅÒȟ ÉÔ ÉÓ ÔÈÅ #ÏÍÐÁÎÙȭÓ ÏÐÉÎÉÏÎ ÔÈÁÔ ÔÈÅ ÅÌÅÍÅÎÔÓ ÉÎÃÌÕÄÅÄ ÉÎ ÔÈÉÓ ÃÁÌÃÕÌÁÔÉÏÎ ɉ!Õȟ !Çȟ #Õȟ 0Âȟ :ÎɊ ÈÁÖÅ Á 
reasonable potential to be recovered as evidenced in previous mining in the area and similar multi-commodity natured 
mines and deposit-types in the world. The price assumptions are: gold: US$1,735/oz ; silver: US$33.68/oz; copper 
US$3.60/lb, lead US$0.95/lb and zinc US$0.88/lb. 

#ÏÍÐÅÔÅÎÔ 0ÅÒÓÏÎȭÓ 3ÔÁÔÅÍÅÎÔ 

The information in this report that relates to Exploration Results is based on information compiled by Mr Ross Brown, 
Managing Director, Inca Minerals Limited, who is a Member of the Australian Institute of Mining and Metallurgy. Mr 
Brown is a full time employee of Inca Minerals Limited. He has sufficient experience, which is relevant to the style of 
mineralisation and types of deposits under consideration, and to the activity which has been undertaken, to qualify as 
Á #ÏÍÐÅÔÅÎÔ 0ÅÒÓÏÎ ÁÓ ÄÅÆÉÎÅÄ ÂÙ ÔÈÅ ΨΦΦΪ ÅÄÉÔÉÏÎ ÏÆ ÔÈÅ Ȱ!ÕÓÔÒÁÌÉÁ #ÏÄÅ ÆÏÒ 2ÅÐÏÒÔÉÎÇ ÏÆ %ØÐÌÏÒÁÔÉÏÎ 2ÅÓÕÌÔÓȟ 
-ÉÎÅÒÁÌ 2ÅÓÏÕÒÃÅÓ ÁÎÄ /ÒÅ 2ÅÓÅÒÖÅÓȱȢ -Ò "ÒÏ×Î ÃÏÎÓÅÎÔÓ ÔÏ ÔÈÅ ÒÅÐÏÒÔ ÂÅÉÎÇ ÉÓÓÕÅÄ ÉÎ ÔÈÅ ÆÏÒÍ ÁÎÄ ÃÏÎÔÅØÔ ÉÎ ×ÈÉÃÈ 
it appears. 

 

Chanape Project - Overlooking Breccia 10 (adjacent Breccia 11 and Breccia 8 in the background) 
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