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Drill Data Indicates Potential Copper Zone in Summit Porphyry

HIGHLIGHTS

9 Drilling data indicates shoulder position of potential copper zone in Summit Porphyry
1 Metal zoning consistent with established copper porphyry models
9 Assaysconfirm multiple gold (Au), silver (Ag) and copper (Cuzonesin CHDDHO027
1 Mineralised down hole intervals in CHDDHO27nclude:
0 78m at 0.15g/t Au from 38mrincluding 11m at 8.58¢g/t Ag fro®8m

0 13m at 1.36g/8u from 267m 7m at 10.1g/t Ag from 268m and 6m at 0.14% @om 269m,
within 32m at 0.79g/t Au from 267m

4m at 0.62g/t Au, 32.50g/t Ag, 0.15% Cu from 355m
10m at 0.62g/t Au, 13.42g/t Ag, 0.33% Cu from 449m
5m at 10.62g/t Ag, 0.24% €om 468m

12m at 7.30g/t Ag, 0.19% Cu from 692m

6m at 9.30g/t Ag, 0.17% Cu from 714m

6m at 10.18g/t Ag, 0.33% Cu from 763m
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1 Mineralisation transitions from epithermal to porphyry style with depth
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summit area of Mount Chanape (CHDDHO027).The results definemultiple zones of mineralisation that

transition from epithermal to porphyry characteristicsvith depth. Metal zoning, alteration and geology

of CHDDHO027 holéall position the hole on the shoulder of a potential Cu zoneassociated withthe

Summit Porplyry. As a result, he Summit Porphyryis confirmed as beinghighly prospective for Cu

porphyry mineralisation

The vertical distribution ofmetals (expressed in the many zones of mineralisatiomr) CHDDHO27provides

a path to possible Cu porphyry mineralisation associated with the Summit Porphyfyom a down hole

depth of 37m to 250m therds a Au-Ag association(meaning Au and Ag occur together). An example of

this includes:78m at 0.15g/t Au from 38m, including 11m at 8.58g/t Ag from 38m. From a dep&6dim to

473m there is a Au-Ag-Cuassociation Examples of this include 32m at 0.79g/t Au from 267m including

13m at 1.36g/t Au from 267m, 7m at 10.12g/t Ag from 268m and 6m at 0.14% Cu from 269m; 4m at 0.62g/t
Au, 32.50g/t Ag, 0.15% Cu from 355m; and 10m at 0.62g/t Au, 13.42g/t Ag, 0.33% Cu from 449m. From a
depth of 468m to 800m ¢he end of the hole orEOH) there is aAg-CutAuassociation. Examples of this
include:5m at 10.62g/t Ag, 0.24% Cu from 468m; 12m at 7.30g/t Ag, 0.19% Cu from 692m; 6m at 9.30g/t Ag,
0.17% Cu from 714m; and 6m at 10.18g/t Ag, 0.33% Cu fromT#@8metal zoning is entitg consistent

with that of established Cu porphyry odelsand the PorphyryExploration Model proposed for Chanape

1The geological information of CHDDH)27was described in ASX announcemesit2and 13 October 2015.
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Orhelow levels of Zn and Pb mineralisatigrespecially in the lower parts of GADH027alsoindicates that
CHDDHO027has stepped towards theinner O E I O Guizénéof the Summit Porphyry andaway from the
Qroolerd epithermal zones that charactese the outer zones of Cu porphyry systenii8 OAUO 21 00 " O
Inca® Managing Directo8 Thére isalsono increase in molybdenum (Mowith depth in CHDDH027and

the dominant alteration style isstill phyllic. 4 EAOA-1 AROOVOAT AAOG6 OAOOA tdhdd EI BT
possibleCu zonewithin the Summit Porphyryd

e honE The Summit Porphyry, now confirmed to be
mineralised with assay resulisthe subject of
this announcement is the second mineralised
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Water Tank Breccia
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~=>. - HDDHO porphyry to be discoveredat Chanape. The
4 Brecca \\ i s e Summit and Chanape qrphyries, which form
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I CH-DDH012 part of a much larger porphyry system, also
CH-DDH 006
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—_— Figure 1 thepositions of the porphyries are

e ——— Oro Doble Breccia

projected to the surface and appeadiscrete.
However, the dargeability anomaly Figure 2
below) indicatesthat sulphide mineralisation
assciated with the porphyry systemwidens
considerably and joins at depth to form a
single cohesive targetthat almost certainly
Q/S“"""" extends beyond the interpretive limits of the

Volcanics
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Figure 1:LEFTLocation plan The two porphyry
centres approximate the position of the known
Hyrothermal breccla porphyries. These porphyries very closely coincide
PIsstRRg TRGCLrectia ) 250m with the double belktshaped IP shell (pink)

e Breccia veins

KEY

Figure 2 LEFT 2D image of a 3D
Chanape Porphyry projection showing the double beH

shaped dargeability anomaly. The

Summit Porphyry coincides with he

southern bell and the Chanape
Porphyry coincides with thenorthern

bel. ~The anomaly (depicted
graphicallyas apink shell) represents
the approximate limits of the pyrite

zone of the porphyry system

Summit Porphyry

2 Broad zones of Zn characterisedmineralisationin the shallow holesCHDDHO017, CIBDH018 and GBDHO019.
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has drilled into the shoulder of the mineralised %
porphyry. CHDDHO027 intersected several
tourmaline breccias (all possiblgxtensions from

or repeats ofthe Cerro Ver Brecciadbove several
intervals of quartz monzonite porphyry and
monzodiorite porphyry. The occurrence of
i 61 OEDPI A OEit §pical AOpbi
margins and the occurrence ofmultiple porphyry
types is consistent with telescoping stocks inCu
porphyry deposit.
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Figure 3 RIGHTQuartz monzonite porphyryFAR RIGHT
Monzodiorite with phyllic alteration.

Sulphide nineralisation in CHDDH®7 occurs in three principal waysts massive sulphide veins (such as
the Chycula Veinz discussed in more detail below)as quartz-carbonatesulphide veins (kss than 5cm
wide) (Figure4); and as broadlisseminatons. The three styles often occur together.

Figure 4: ABOVECIoseup core photo at 450.9n (CHDDHO027) Silicified phyllaltered volcanics hosting quartz
carbonate veins with pyrite-chalcopyrite-arsenopyrite. Tke veins typically have a tourmie rim. INSERTCore photo
of the same intervalpre core-cutting. BELOWCIloseup core photo at 451.81 (CHDDHO027)A similar vein as at 450.9m
with more distinct potassicalteration (pink colouration) surrounding the vein.
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The assayresults are consistent vith CHDDHO027 intersecting the Cheoula Veins (I & 1l) deeper and along
strike from holes CHDDHO018 and GBDHO019. Aa down hole depth of 355nthere is an inerval of4m at
0.62g/t Au, 32.50g/t Ag, 0.15%.(0his interval may representa continuation of Chycula Veinl (ASX
announcement 13 October 2015)t a down hole depth of 449m,there is a second significant interval of
10m at 0.62g/t Au,1342g/t Ag, 033% CyFigure 4) Thismay represent a continuation ofChycula Veinll. It

can be expected that within a porphyry system Au values may generally decrease with depth and Cu
values increase with depth. In this case, the grades of ti@&hycula Veinl and 1lin CHDDHO027are
consistent with theirrelative position to the Summit Porphyry.

Importance of Results and Next Steps

The mineralisation(metal mix and zoning) alteration and geology recorded in CHDDHQ®7 are entirely
consistent with this holebeing drilled into the shoulder of a potential Cu zone associated with tfgummit
Porphyry. ltwasdriled OE OT OCE OA T I-dbndinak, brEcdidhdsted rdirieralisationinto Chotter 6
porphyry dominant, porphyryhosted mineralisation.The salient pointggleamed from hole CHDDHD27, as
well asfrom the shallow holesdrilled in the summit area CHDDH017 CHDDHO018 and GBDHO019) are as
follows:

9 Theshallow intervals of pervasivemineralisation at the summit (in CKLCHQ7, 18 & 19) are Zn
dominated, hosted in either propyliticphyllic altered volcanics or breccias. 4 EEO EO OAT |
epithermal style mineralisation that is associated with and has come about because qgfthe
underlying porphyry system.

1 Theintermediate intervals of mineralisationat the summit (in CFDDHO027havelower levels ofZn
and Pb andhave a mix of Au, Ag ad Cu in increasingly altered volcanics and breccidhe
i ET AOAT EOET ¢ DOl AA O ®ikatalisAtionfat tigedelDiérinddiate 16/EISisOfA 06 8
referred to as mesothermal that between epithermal and hydrothermal (porphyry)
temperatures.

1 Thedeeperintervals of mineralisationat the summit (in CH-DDHO027)have a mix of Cu, Ag * Au.
These are hosted in phyllic altered porphyrieMineralising processes aréncreasingy OE T 06 AT A
porphyry related.

9 There are two types of porphyry in GBDHO027 and they occur in mugtle intervals, separated by
non-porphyritic intrusives (mainly diorite) and breccias. Generally, ©OBH027 moves from a
volcanic/breccia sequenceotan intrusive sequence.

{1 The alteratior? pattern is complex reflecting the multiple phasesf intrusion and mineralisation.
Narrow zones of potassic alteration associated with individual porphyry intergsand potassic
rims round qtzcarb-sulphide veins idicate that further potassic alteration may be expected at
depth or laterally. Potassic alteration is closely associataslith Cu zones of porphyries
T CHss(PTQ DAT AOOAOAO OEA OPPAO AT A OEAA 1T &£ OEA |
The positioning is consistent with mineralisation (metal mix and zoning), alteration and geology.

3 Alteration refers to an assemblage of minerals that have been produced as a result of the presence of heated volatiles.
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Orhe Porphyry Exploration Model applied to Chanape proposes geological and mineralogical similarities
between the porphyry deposit at Chanape tdéhat of the 2.15Bt Toromocho GAg-Mo porphyry deposit,
1TAAOAA YPEI O1 OEdhe breakthrough re$ulisiokCDIMORThOvBindicate that the
Chanape porphyry systemlike Toromocho,comprises multiple mineralised @rphyries. Other recent
news from the current sdEIA drill programme proves thatither significant forms of mineralisationsuch

as breccia pipes and veins, contribute to the overall mineralised body, just several types of

i ET AOGAI EQAOETT Al AO 410111 AETI 86

At the time of writing Mr Brown is in Perwhere the parameters of the next deep hole into the Summit
Breccia are currently being refined

Other targets which couldbe drill tested in the near terminclude: a breccia with 7.06 g/tAu in sampling

and strong chargeability anomaly at surface; a breccia with multiple strong Au results, includadg/t Au

and 13.75g/t Auand a hole to test the SW extension of historic mined veins Vein 10 de Julio, I, Il and IIl.
These veins weradescribed in the 11 December 2013 ASX announcement that reporietr alia peak
sample values ofl.3g/t Au, 2749/t Ag, 8.32% Cu and 6.60% Zn

*kkkk

Forfurther information contact Ross Brown(ManagingDirector).

Office: +61 (0)8 6145 0300
Email addressinfo@incaminerals.com.au

Competent Person Statemens

The information in this report that relates to epithermal and porphyry style mineralisation for the Chanape Project, located

in Peru, is based on information compiled by Mr Ross Brown BSc (Hons), MAusIMM, SEG, MAICD Managing Director, Inca
Minerals Limited who is a Member of the Australasiainstitute of Mining and Metallurgy. He has sufficient experience,

which is relevant to the style of mineralisation and types of deposits under consideration, and to the activity which has

been undertaken, to qualify a® Competent Person as defined intheP X T %AEOET 1 | godder Rep&rtin@ OOOAT A
I £ %@bl 1 OAOETT 2A001I 60h - ET AOAT 2A01I OGOAAROG AT A 1 OA 2A0A00A0GE
and consents to the report being issued in thform and context in which it appears.

Some of the information in this report may relate to previously released epithermal and porphyry style mineralisation for

the Chanape Project, located in Peru, and subsequently prepared and first disclosed unded@RC Code 2004. It has not

been updated to comply with the JORC Code 2012 on the basis that the information has not materially changed since it was

last reported, and is based on the information compiled by Mr Ross Brown BSc (Hons), MAusIMM, SEG, MAICayiN@n

Director, Inca Minerals Limited, who is a Member of th&ustralasianinstitute of Mining and Metallurgy. He has sufficient

experience, which is relevant to the style of mineralisation and types of deposits under consideration, and to the activity

which has been undertaken, to qualify as a CompetePerson as defined in the 200% A E O E i T Audtrafasi@h€olle f@

2ADI OOET ¢ 1T £ @bl i OAGEIT 2A001 0O0h - ET AOAT 2A01 OOAAG AT A | OA
Limited and congnts to the report being issued in the form and context in which it appears.

Table 1: Drill Hole Parameters

Hole Coordinates Height Above , . .| Total Hole
Azimuth| Dip
Number Sea Level Depth

Easting | Northing Datum

CH-DDHO02} 362258mE| 8681486mN PSADS56/UTM Zone 18S 4,810m 160 | 7% 800m
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Table 2: Assay Dataf CHDDHO027 (AuAg, Cu)Om to 81m
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