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HIGHLIGHT3HIS QUARTER
EXPLORATION

1 Very drong zincsilverlead (ZnrAg-Pb) mineralisationconfirmed in 2sampling programgProgram land
Program 2 at the RiquezaProject

1 Two highly prospectiveZn-Ag-Pb prospects (Humaspunco and Uchpangaecognisedat Riqueza
1  All environmental basdine studies completed in readiness for thRiquezadrill permit.
1 Currentnumber of mineralisedveins at Humaspunco jumps front to 20 with average grades of:
- 7.9% Zn239.04g/t Agand 11.12% Riprevious exploration; and
- 10.05% Zn, 207.31g/t &yl 12.11% RbProgram 2
I  Vein material from main workings at Uchpangatiens bonanza grades af
- 2096% Zn, 9209/t Ag, 16.71%2Rfg/t gold (Au) in Program 1

1 2 newmineralisedbrecciasand a mineralised gossan over 750mong discoveredat Riqueza.
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 Manto mineralisation recognised along southern perimeter of Humaspunco and the crest of
Humaspunco Hill and consideredpen-ended to both the south and to the west Average grades
reported from sampling are:

- 7.1% Zn165.56g/t A@nd 9.30% Pn previous exploration; and
- 8.89% Zn, 264.07g/t Aand 12.51% M Program 2

1  Manto horizons are now projected ovean area of 480,000 z the equivalent area of 384 Olympic
sized swimming pools.

CORPORATE

1 Placements during the quarter to Resourc€apital Fund VI L.Rand other existing shareholdersaise
A$485000in capital(before costs).

1 Immediately post quarter (4 July 2016he Company issues Brospectus to raise up to A$2,476,960
(before costs)via a nonrenounceable 1 for 2ntitlement offer.
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PROJECT ACTIVITIES

Riguezazinc-SilverLeadProject

During theJune 2016 quarterdquarter) Inca Minerals Limited lhcaor Company) completed two mapping and
sampling programs aits RiquezaZn-Ag-Pb project The purpose of thefirst program in May 201§Program 1)
was to investigatepossiblesouthern extensiors of known high-grade mantomineralisationat Humaspunco
and also to investigate an extensive gossan and a series of sfedlle mine workingccurringat Uchpanga.

The purposeof the second programin June 201§Program 2)was to investigatepossiblenorthern and western
extensions of the manto mineralisation. The program also set outo investigate multiple veinlike structures
occurringalong the crestof Humaspunco ando investigate a prospective area soutkeast of Humaspunco.

Both Program 1 and Program ®ere tremendously successful in identifying numerous high grade Zn, Ag, Pb
veins and brecciashigh grademanto extensions and bonanza grade mineralisation associated wih/50m
long gossan.

Program 1 peaknetal results include:

1 Zinc 20.96%t Uchpanga 18.06%t Humaspunco

9 Silver 920g/tat Uchpanga 418g/tat Humaspunco.

1 Lead:44.41%t HumaspuncoPb:16.71%t Uchpanga.
1 Gold 2.65g/tat Uchpanga.

Program 2 peak metal results from Humaspunco include:

1 Zinc:22.70%in vein HV11R1.70%n vein HV19)20.20%in vein HV18);
9 Silver:583g/t(in manto NW),560g/t (in manto NE),400g/t (in vein HV11);
1 Lead:24.15%n vein HV16)21.65%n manto S),20.70%in vein HV11).

Program 2 producesliscovery of eightnew highly mineralised veins averaging:

10.05% Zn, 207.31g/t Ag and 12.11% Pb

Samples fromthe manto along the southern perimeter of Humaspunco returned:

I Peak valuesi8.06% Zd18g/t Ag, 44.41% Pb
1 Average values7.54% Zn, 98.29g/t Ag, 9.76% Pb

Samples from thegossan andRita Maria working of Uchpanga returned

1 Peak values20.96% Zn, 920g/t Ag, 16.71% Pb, 2.65g/t Au

The total number of mineralised bodies (veins, mantos and breccias) at Humaspunco grew during this quarter
from 6 known veins and 3 known mantos to:

T 20 mineralised veins
1 A 15m thick manto sequence comprising 4 manto horizons.
9 2 discrete breccidodies.
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New mineralised discoveries from Program 2 in

Vein 13:
Vein 14:
Vein 15:
Vein 16:
Vein 17:
Vein 18:
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NVBE strike; peak assay value:
NWBE strike; peak assay value:
NVWBE strike; peak assay value:
NWEE strike; peak assay value:
NVBE strike; peak assay value:
NWBE strike; peak assay value:
Vein B: NWSE strike; peak assay value:
Vein 20: NWSE strike; peak assay valug.92% Zn, 239.0g/t A§.05% Pb
Upper Manto NW: peak assay value: 184 Zn, 583.0g/t Ad8.65% Pb
Upper Manto NE: peak assay value: 136Zn560.0g/t Ag 19.87% Pb
Breccia 1: peak assay value: 1849Zn, 418.0g/t Ag4.41% Pb

Breccia 2: peak assay value: 9%®n, 331.0g/t A§4.62% Pb

clude:

Ep6Zn, 215.0g/t AGj7.13% Pb
1904 Zn, 230.0g/t A®.37% Pb
B%Zn, 196.6g/t Ag14.98% Pb
3%Zn, 291.0g/t Ag4.15% Pb
18% Zn, 204.0g/t AR0.12% Pb
20% Zn, 74.6g/t A§.61% Pb
TP Zn, 205.0g/t AJ.0.02% Pb
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The total combined strike length othe veins is now estimated to be at leag8,000m. Vein widthsrange from

circa 3m to less than 1m. Manto mineralisation, previously known in exposures along a fault and within shallow

old workings traversing Humaspunco, is now known alongi&800m front to the south and a 500m front to

the north.
swimming pools).
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GEOLOGICAL LEGEND

It is now believed o cover an area of circa 480,000f(the equivalent area of 384 Olympisized

Figure 1 LEFT Sample
location planof Program 1
showing simplified
geology and the
mineralised occurrences
at the Humaspunco and
Uchpanga prospects.

1 Sampled inthe May 2016Program 1 but not recognised as discrete breccia body until Program 2 in June 2016.

Suite 1/16 Nicolson Road, Subiaco, Western Australia 6008 APO BOX 38, West Perth, 6872
Telephone: +61 (08) 6145 0300 AABN: 36 128 512 907
Website: www.incaminerals.com.au



INCA MINERALS LTD QUARTERLY REPORT

JUNE 201 6
455 00 455500 456|00 56|5 \\\ \5\\7}@]&_/
0
Conce55| Boun \\ /’/
— MA?PUN_ __\__SY__ AN Y .
— | PROSPECT

\

8595000

e  Samplelocation ——
Mineralised vein

1 Mineralised Manto ﬁ

 m—Fault | [ |

\

250m

Figure 2 ABOVESample location plarfor Program 2at Humaspunco.

Significance of Result®uringQuarter

A total of 20 mineralised veins, a laterally extensive mineralised manto sequence, covering an area of
480,000n¥, and two mineralised breccias haveow been discoveed at Humaspunco. They occur iclose
juxtaposition and consistently have avery high grade. Their spatial relatioship is provided in Figurél and
shows the intensty of mineralisationat Humaspunco.

Humaspunco is considered highly prospectivier the following reasons: 1) Mnto and vein mineralisation is
laterally extensive and contiguous; 2) MT OT AT A OAET 1 ET AOAT EOAOET T ADPBPAAC
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New mineralised bodies

e New vein

e New manto
O New breccia

Known vein

Figure 3:ABOVESatelliteimage showing knownvein and manto locations aBHumaspunco. Mineralised veins (HV1 to HV12) are
shown as solid white lines. Th8 newly discoveredmineralisedveins(HV13 to HV20are shownas solid red lines. The new
discoveredmanto horizons are shown as solid bluéknes.NOTE: Scale and location of aire&igure 2 is provided in Figure 1

horizons at depth andadditional veins laterally; 3) fe Zn, Ag and Pb grades are consistentgry high; and 4)
The nineralisation is at or close to the surface with topography that favours possible development.

VEINSHumaspuncaocurrently hosts 20 mineralised veins occurring in two main orientations, NS¥ and NE
SW. Both veirsets contain high levels of coarse galena and sphalerite with calcite and barite as gangue
material. At surface, the veins are sepgbssanous due to the weathering athe metal sulphides.

Theestimatedtotal combined strike length of the veins (HV1 through to HV20Jisleast3,000m with known
vein lengths ranging from 30m to 300m. The veins range in width from +3m talr. They represent a
significant quantumof mineralised material. Evidence suggests that the veins haignificant depth potential:
1) hat they are exposed in numerosiunderground workings; and 2)Hat they daylight at elevations ranging
from 4,450m to 4,650m above sea level (a vertical rangé200m).
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Figure 4 ABOVEA schematic crossection showing the steeply MNipping NW-SE trendingveins in relation to the shallowly S
dipping mantos.The cross section has a timew®/o vertical exaggeration but is otherwise approximately to scale. The very close
proximity of each vein and their projected intersection of the manto sequence, comprising four individual manto horizons,
becomes apparent. Notdrawn are the NESW veins which add further continuity to the overall mineralisation.

MANTOS he manto sequence at Humaspunco comprises an upper manto sequence of three individual manto
horizons and a lower manto sequence (Figud. The individual mants are on average 4m thick (up to 3m
thick) and together represent a true stratigraphic thickness of approximately 15m to 20m (including the inter
manto interval).

The upper manto sequence is now known along the northern ridge of Humaspunco Hill and glithre southern
perimeter of the hill. It is exposed at various locations down the side of the hill where it outcrops along cross
cutting fault scarps It is not unreasonable to therefore believe that the manto extends stdurface between
these cardinalpoints (on the hill). This being the case, the manto has a lateral coverage of 480,080m
Importantly, manto style mineralisation is now known west of the crossutting Callancocha Structure. WA 8 O
exploration has now shownthat the manto sequence dips ito the ground south of Humaspunco Hilllt is
therefore open-ended to two directions, to the west and to the south.
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BRECCIASBogram Zidentified two discrete breccia bodies. Breccia 1 occurs at an isexstion between the NE

SW Callancocha Streture and a NWSE fault and is beliewk to be related to mineralising processes
concentrated in structurdly-controlled dilatation zonesx EAOA A AAOOAET AACOAA 1T &£ OO
place. Zegarra (1983) observed breccia bodies associatedhwnanto and vein intersectionsextending

vertically over 20m with thicknessangingfrom 1.5m to 4m. Past sample values of these structusRiqueza
average20.04% Zn, 76.9g/t Ag and 4.94%(RbWalker 2011).

Breccia 2 occurs at the ridge top at a compdguncture of veins, joints and locally undulating bedding. It is more
pipe-ike in nature than Breccia 1 and is believed related to rising méigdring fluids along faults/joints.

In both cases, Breccia 1 and Breccia 2 occur at the intersectiorstrofttures. Humaspunco hosts 20eins and
four individual mantos. It ipossiblethat the formation of breccias idn response to broad structural forcesn
which case,breccias may have developed aither manto-vein intersections. Consequently, there may be
potential for considerably moremineralised breccias at Humaspunco.

PlannedExplorationat Riqueza

The Company is wiing on further assay results frontdchpanga and from a possible new prospect soutast
of Humaspunco. In the meantime, anah response tothe significant discoveries alreadynade projectwide,
mapping and sampling will cotinue next quarter at allprospects.) O EO OEA #ibnitdclehtddah O ET O
inventory of all mineralised bodies occurring at surface. Geophysics will be designed teecall such targets.

ALLENVIRONMENTAL BASENE SUDIES-OR HEDRILL ERMIT AT RIQUEZMRECOMPLETED.

Planned future exploration activities aHumaspuncoinclude:

Complete mapping and sampling.

Examine satellite structures for possible veimineralisation.

Examine stratigraphic exposures of the Jumasha Formation for possible manto mineralisation.
Examine all parts of the +1% Zn soil anomaly.

Detailed vein and manto sampling (channshmpling, gradewidth analysis, margin characteristics).
Dedgn geophysical coverage.

Drill target prioritisation.

Trenching & Drilling.

= =4 =4 4 -4 -8 -8 1

Exploration activities planned atJchpangainclude:

i Complete mapping and sampling.
9 Design geophysical coverage.

9 Drill target prioritisation.

1 Trenching & Drilling.

Considerable progress has been made with respecttte Riquezadrill permit with all environmental basdine
studies, which underpin the permit, having been completedJsing all mapping, sample assay and geophysical
data, drill targets will be generatedand prioritised ahead ofdrill testing.
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